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SUBJECT: NORTH SEA OIL: OFFSHORE OPERATORS’ PROCUREMENT 
REF: LONDON 15498 

1. REPRESENTATIVES OF UK OFFSHORE OPERATORS ASSOCIATION 
(UKOOA) HAVE NOW AGREED WITH DEPARTMENT OF ENERGY ON 
DRAFT MEMORANDUM OF UNDERSTANDING AND CODE OF PRACTICE 
CONSTITUTING EUIDELINES FOR PROCUREMENT AND UKOOA 
COUNCIL HAS RECOMMENDED DRAFTS TO FULL MEMBERSHIP. HMG 
CONTINGENCY PLAN TO SPONSOR "FULL AND FAIR OPPORTUNITY" 
AMENDMENT TO PETROLEUM AND SUBMARINE PIPELINES BILL HAS 
BEEN DROPPED. 

2. TEXTS, WHICH WE ARE POUCHING TO EUR/NE, APPEAR TO 
US SUBSTANTIALLY TO REFLECT EXISTING PRACTICE AS WE 
UNDERSTAND IT. THEY DO INCLUDE FAIRLY ONEROUS INFORMA- 
TIONAL REQUIREMENTS AND ACQUIESCE IN RIGHT OF DOE TO 
ALMOST UBIQUITOUS INVOLVEMENT IN OPERATORS PROCUREMENT 
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ANY CLEAR IMPROPRIETY IN THE SENSE OF COMPELLING ANY 
DECISION IN CONFLICT WITH COMMERCIAL INTERESTS OF 
OPERATORS. MMRE SPECIFICALLY, DOE HAS RETREATED ON 
POINTS THAT PARTICULARLY TROUBLED US IN PREVIOUS DRAFT 
(PARA 3 REFTEL). POINT (A) HAS BEEN CLARIFIED ALONG 
LINES OF DOE COMMENT TO US THAT NO FINANCIAL ASSISTANCE 
BY OPERATORS TO HELP CREATE INDIGENOUS SUPPLY CAPACITY 
IS INVOLVED ALD TEXT PERTINENT TO POINT (B) NOW REFLECTS 
UKG UNDERTAKING TO TAKE ALL REASONABLE STEPS TO AVOID 
DELAYING OPERATORS’ DECISIONS WITHOUT ASSERTING RIGHT 
TO INTERFERE. 

3. PROCEDURES SET FORTH IN DRAFT GUIDELINES STILL 
CONTAIN MUCH POTENTIAL FOR PRESSURE ON OPERATORS TO BUY 
BRITISH AND PPACTICAL EFFECTS WILL DEPEND A GOOD DEAL 
ON HOW THEY ARE IMPLEMENTED. HENCE WE INTEND TO CONTINUE 
TO KEEP A CLOSE EYE ON THE MATTER. 

RICHARDSON 
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